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r t  . . r;e h a v e  c o n s  i c e r e d  ? o u r  a p p l i c c i t i o n  for r e c o g s i t  i o n  of exeapcian 
f r x  Fe2er0X i n c ~ ~ e  E Z X  a s  aa orga::izst.lor? d e s t r i 5 e d  i n  s e c t i o n  
5 Q l C c > ( ? )  o f  the Inc,er:?aT Sevenuc CoCe. 

-" ~ h c  L G  l o r n 2  t ion ~ u b c i t  c e t  e s  t a b l  i z h e s  t h a t  you  e r e  an 
u n i n c o r p o r a t e d  a s s o c i a t i o n  o r g a n i z e d  2nd o p e r 8 t e S  by a 
C o n s t i r u r i o n .  Y o u r  stated a u r p o s e s  are to d ~ v e l o g  all college 
* * * * * * * * * *   at **** *************** * * * * * * **** * * *   i r i to  an 
intelligent, aggressive end cooperative * * * * * * * * *   g ~ o u g ;  p r c l v i d e  
through i t s  o r g a n i z a :  ion th* neans t o  e n c o u r a g e  part i c i p a t  ioii in 
Lhe  a c t i v i r i z s  of *** * * * * * * * * * * * * * * * ;  prccota t h e  plarfors an& 
c a n d i d a i e s  of *** * * * * * * * * * * ** * * *   and  p r o v i d e  E'ne s ruden r  body 
w i t b  a raeans f o r  g e t t i a g  a p r a c t i c a l  p o l i t i c a l  e d u c a i t i o n .  Po& 
f u r t h e r  state ~ o u  e d c c a c e  t h e  p u b l i c  on i s s u e s  of pressing 
c o n c e r n  t o  t h e  n z r i o n  acd s u p p o r t  c a n d i d a t e s  a n d  principles that 
can b e s t  a d S r r s s  t t c s e  c o n c e r n s ,  n a n e l y  * * * * * * * * * * *  .  

P o u r  a c t i r i ~  i e s  currentiy a r e  nana ing  pol 'Lj .ng p l a c e s  a n d  b a r t d i n g  
o u t  l i t e r a t u r e  i n  suppart of ********** c a c d i d a ~ e s .  Y o u  a l s o  
p l a n  r o  s p o n s o r  c a e a k e r s  and h o l d  s o c i a l  e r e n c s .  

Your i n c o m e  i s  derived f rom a n n u a l  d u e s  f ror ,  zesbcrs. 

Section 5 0 1 ( c ) ( 7 )  p r a c i d e s  tax o x e n p t i o n  f o r  c l u b s  o r g a n i z e d  for 
pleasure, r e c r e a t i o n  and other non-profitable p c r p o s e s ,  
substoniially all of th e  a c t i v i t i e s  of w h i c h  are f o r  s u c h  
p u r p o s e s  and no p a r :  of t h e  n e t  e a r n i n g s  o f  whic!: i n u r e s  to chc 
b e n e f i t  of any p r i T 2 t e  shareholc ler .  

B e c a u s e  a c l u b  n u s t  be  organizet i  f o r  p l e a s u r e ,  r e c r e a t i o n  and. 
o i h e r  non-profitable p u r p o s e s ,  not o n l y  m u s t  an organization 
s e e k i n s  exexzp t ior,  uf ider  t h i  s s u b s . e c i i o n  prove c h a t  i t s  uenbers 
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a r e  b o u c d  t o g e t n e r  b y  a cr ,nror :  o b j e c t i - z e ,  5 u c  a l s o  t h s :  s u c h  
coxnor .  oh jecti*;.r? is d i r e c t e 2 :  t o v a r d s  g l e b s i f r e ,  r c c r c a t  i o n  an& 
o t h e r  n o a - ~ r o f i t a b l a  p u r p n s e s .  The tera other non-praiicable 
p u r p a s e s  nttans o r h e r  p u r p o s e s  s i m i l a r  to p l e a s u r e  a n d  r e c r e a t i s r . . .  
The i r . f o r n a r r i o n  you h z v e  s u b t z i r c e d  c s t a b l  i a 5 e a  t h a t  :rcu e r e  n o r  
o r g a n  i z e d  a n d  o p e r a t e d  ior p i e a s u r e ,  recreztio:: aod o t 2 e r  
n o n - p r o f i t a b l e  p n r p o s r s .  You a r e  e p o l i t i c a l  c l u S  i ~ ~ e r c s t e d  irr 
r o c o r  i n g  * * * * * * * * * * !  p a r c p  v i e v s  a n d  suppsrting *******  *****   - .  c a n 2 i d a t e s  f o r  o f f  i c e .  8 z v  S G C  ir?! 7 ~ 2  :r:r=z:1:r.~: =.C C ~ V L E  i s  L S  . . .  
L i ~ c i c ~ n i a i  K O  y o u r  e t h e r  a c t i r i  t i e s .  

L'e h e v e  a l s c  c o n s i d e r e d  t a x  exemption c n c z r  s e c t  i o n  5rj i ( c ) (  6 )  of 
:he I r i r e r n a l  R s 7 i e n u . -  C o l e .  

R e v e n t i e  R u l i n g  37-368  a s  p u b 1  i sher l  in Cuaalsr i v e  S ~ r l l e t i n  1967-2 
on pags  1 9 4 ,  Z c n i e d  5 0 1 ( c ) ( 4 )  s t a t u s  t o  an organization whose 
p r i o a r y  a c t i v i t y  w a s  r i r - z ing  c a n d i d a t e s  f c r  p u b l i c  o f f i c e .  T h e  
r a t i ona l e .  o f  t h i s  r u l i n g  u a s  t h a t  the  c o z p a r a t i v t  r a f . i n . 8 ~  o f  
c a n d i d a t e s ,  e v e n  t h o u g h  on a s o n p a r t i s i ? ~  b a s i s ,  v a s  ?ar : i c  i p n t i o r ;  
r r  i n t e r v e f i t i o n  on behalf of t h o s e  candidates favorzS1;z r a t e d  as? 
opposition to t h o s e  l e s s  Ezvcroble r a t e d .  Because  t h i s  u a s  t h e  
o r g a n i z a t i o n ' s  ~ r i a a r ~  a c t i v i t y s  t h e  organization vaG c o t  
o p s r s  ted e x c i u s  i v e l g  f o r  t h e  p r o m o t i o n  o f  s o c i a l  t ;eiEate.  

X e v e n e e  R u l i n g  50-193 ,  C u c 3 L a t i u e  6 u l l e t i a  1960-1  on p a g e  135  
g r a n t e d  501 ( c  ) ( 4 )  t o  ar? o r g z n i z a  t i o n  te2 to e n c o u r a g e  g r e d t e r  - - 
p a r t i ~ : l p a t i o r r  i r t  z o v e t n n e n t t i i  and p o l i t i c a i  a f f a i r s ,  ~ z e  
organ i z a t i o r t  developed and d i s s e m i n a t e d  e d u c c ? t i o . n a l  catsria is 
d e s i g n e d  t o  c r e a : e  g r e a t e r  intc r e s  t i n  g a v e r a n e n  t and pol it i c s  
and c o n d u c t e d  w o r k s h o p s  and s e c i n a r ~  i n  t h e  t e c h n i c a l  a s p e c t s  o f  
t h e  p o Z i t i c a 1  s p s c e n .  T h e  r e v e n u e  r u i i a g  s t r e s s e d  t h o t  t h e  
o r g a n i z a t i o n  d i d  not partici2ate or  i f i t errcne  i n  any p o i i t i e a l  
r a a p z i g n ,  nor d i d  i t  s u p p o r t  any p n l i t i c a f  group. 

I t  is c o n c l i i d e ~  t h a t  you w o u l d  n o t  q u a l i f y  ceder s e c t i o ~  
5O! (c  ) C & )  becauae y o u  h a v e  no p r o g r a m s  v b i c h  ? roc0  t e  ~ R - Z  CoczOn 

good a f i d  g e n e r a l  w e l f a r e  o f  t h e  p e o p l e  of t h e  tonmunity suck a s  
S r i n g i a g  a b o u t  c i v i c  b e r t e r s e n t  a n d  s o c i a l  i ~ p r o v e n e n t s .  Lt is 
Further c o n c l o d e d  t n & L  y o u  do n o t  q u a l i f y  for t a x  e x e n p i  s t a t u s  
u n d e r  a n y  o c h e r  501. s l e i r t i o n  of e b e  Code. 

Since you h a v e  nor b e e n  gtantec !  t a x - e x c ~ p t .  s t a t u s  you n c s t  f i l e  
income t a x  returns. 

Your  e t e e n t i o n  is c a l l e d  to s e c t i o n  5 2 7  of t h e  L n t e r n a l  P..evsaue 
Code, r e g a r d i a g  political organization. I t  is p o s s i . b l e  t h a t  
certain of your income may 5 s  e x e m p t  Froa F e d e r a l  i n c o o s  t z x  b 
t h e  f i l i n g  o f  P o r n  1120-POL-C.S, Income Tax R e t u r n  for C e r t a i n  
Political Organizeit  ~ O I I S , .  



* * * * * *  **  * * * * * * *  * * * *****

If  you  6 3  n o t  a c c e p t  our f i r ; d i r . g c ,  we recorzacrrd :hat you requ?cr; 
a c o n f e r e n c e  v i t h  2 i30nber  o f  3 u r  P,e;i iona? o f f i c e  c o n f e r e n c e  
a .  P 3 ~ r r  r e q u e s t  for a c o n f t r c n c e  s h o u l d  i n c l e d e  n w r i t t e n  
c p p e a i  g i v f n g  t h e  f a c t s ,  l a u ,  ~ n d  any o t h e r  i . n r ' o r z i a t i o n  :o 
a u p p c r t  y o s r  ?as i i i o t  a s  expl-a i ~ e d  in t 3 e  e n c  l o s . z d  ? u S l  i s n t  i o n  
892. Y o u  w i l l  t h e n  b e  c o n t a c r c d  t o  s r r n n g e  a d a t e  for ii 

c o n f c r e s c e .  The c o n f e r e n c e  mag b e  h e l d  a t  t h e  E e g i o n a l  o f f i c e ,  
qr i f  r e r j g e s t ,  e t  an.! n u r u a l l y  c e q v e ~ i e r i r  District ~ f f i c r i .  
I F  we Z.=, n o t  h e a r  f r o =  you  v i t b i i . .  30 d a y s  f rcz  r b e  d a r e  o f  t h i s  
l e t t e r ,  t h i s  d e t c r c i n a t i o n  v i i l  b e c o r e  f i n t i i .  

S i n c e r e l y  y 3 u r s ,  

D i s t r i c t  D i r e c t o r  


